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MEMORANDUM**********

!0: lhe Boarrt of Oil, @s, ard Mining
2

Ron Danie]rs / .t--<b.
StlBfEfT: Utah International Srrretlr Estirnate

DIIIE: October 30, 1978

Tlre enclosed bord estimate dated 9-2548 il tlre arrrrlnt of $974,3L2.
is ttre staffrs suggesLion for sureQz on this rnine ccnplex.

Utah International is rpt entirely il agreerent \^rith this estimate
arxt maintains ttlat surety stpuld be irr tlre range of 9250,000. The

ccnpanlz plans to substantiate its eslinate at tlre tlovenber S<ecutive
!€eting of the Board.

cc: Scheree Wiloox
Jack Feight

enc: Jirn Snith's nprnc of 9-25-78
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MEMORANDUM
**********t

The Board of OiI, Gas, and Mining

James W. Snith, ,r. JM

Surety Estinate for Utah International, Cedar City Operation,

Iron County, Utah ACT/IZL/OOL

September 25, 1978

A reclamation surety has been estinated by the Division of 0i1, Gas,

and Mining for Utah Internationalrs Cedar City Operations for the amount of

$974,3L2.0O.

Due to the size and complexity of the operation the surety hras deterrnined

on an overall dollar cost per acre. A letter dated June 2, 1978 fron

Mr. Dennis Stansbury of Utah InternationaL presented an estirnated reclarnation

,cost 
of $300.00 per acre. A review of Rehabilitation Potential of Western

Coal Landrl i.rdicated an estinated direct on*site cost ranging fron

$925.00 to $2750.00 per acre. Reclanation practices appeared to be comparable

to Utah fnternationalrs operation. The lower figure was chosen and inflated

fron the published L974 vaTue to a 1978 value using a 5eo inflation factor

of 1.2155, resulting in a cost of $1125.00 per acre. using the total

disturbed acreage figure of 786 acres fron the Mining and Reclanation Plan

and an Addendun to the Plan dated July 11, t978, a subtotal resulted in the
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amount of $883,729.00. The expected life of the operation'was estirnated to be

- two years, therefore a S% infLation factor of 1.1025' was used to bring the .' '.;

:' totaL estirnated cost of reclamation to $g74,3L2. , :

The Division would like the Boardrs.approval for the amount of surety

and the form of surety ielected by Utah International, a Mined Lands

Reclarnation Contract.

1 National Acadeny of Sciences, 1g74. 'rRehabilitation Potential of Western' Coal Lands,rt A report to the energy policy project of the Ford Foundation,
(Canbridge, Mass.: Ballinger Pub. Co.), Pg. 88.
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